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Section 1 — CRA Performance Evaluation



PUBLIC DISCLOSURE

January 27, 2020

COMMUNITY REINVESTMENT ACT
PERFORMANCE EVALUATION

Farmers and Merchants State Bank
Certificate Number: 13662

103 North Broadway Street
Bloomfield, Nebraska 68718

- Federal Deposit Insurance Corporation
Division of Depositor and Consumer Protection
Kansas City Regional Office

1100 Walnut Street, Suite 2100
Kansas City, Missouri 64106

This document is an evaluation of this institution’s record of meeting the credit needs of its entire
community, including low- and moderate-income neighborhoods, consistent with safe and sound
operation of the institution. This evaluation is not, nor should it be construed as, an assessment
of the financial condition of this institution. The rating assigned to this institution does not
represent an analysis, conclusion, or opinion of the federal financial supervisory agency
concerning the safety and soundness of this financial institation.
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INSTITUTION RATING

INSTITUTION’S CRA RATING: This institution is rated Satisfactory. An institution in this
group has a satisfactory record of helping to meet the credit needs of its assessment area, including
low- and moderate-income neighborhoods, in a manner consistent with its resources and
capabilities.

Satisfactory performance under the Lending Test supports the rating. The following points
summarize the bank’s performance. ,

¢ The loan-to-deposit ratio is reasonable given the institution’s size, financial condition, and
assessment area credit needs. ’

¢ A majority of the small farm loans rcvieWed were located inside the assessment area.

e The assessment area does not contain any low- or moderate-income census tracts.
Therefore, examiners did not evaluation the geographic distribution of loans.

¢ The distribution of borrowers reflects reasonable penetration among farms of different sizes.
e The institution did not receive any complaints regarding its Community Reinvestment Act

(CRA) performance since the previous evaluation. As a result, this criterion did not affect
the rating.



DESCRIPTION OF INSTITUTION

Background ,
Farmers and Merchants State Bank (Farmers and Merchants) is headquartered in Bloomfield,

Nebraska. Lauritzen Investment Inc., Omaha, Nebraska, a one-bank holding company, owns the
institution. The bank received a Satisfactory rating at its previous FDIC Performance Evaluation,
dated February 18, 2014, using Interagency Small Institution Examination procedures.

Operations
Farmers and Merchants operates six full-service offices in the following northeast Nebraska

communities: Bloomfield, Center, Crofton, Hartington, Niobrara, and South Yankton. The bank
offers several loan products including agricultural, commercial, and consumer loans, primary
focusing on agricultural lending. In addition, the bank provides a variety of deposit services
including checking, savings, and certificates of deposit. Alternative banking services include
Internet and mobile banking and five bank-owned automated teller machines. The institution has

not opened or closed any offices or been involved in any mergers or acquisitions since the previous
evaluation.

Ability and Capacity
‘Assets totaled $134.8 million as of September 30, 2019, and included loans of $94.1 million.

Deposits totaled $112.0 million as of the same date. The following table details the bank’s Joan
portfolio composition.

Loan Portfolio Distribution as of 09/30/2019
Loan Category $(000s) %
Construction, Land Development, and Other Land Loans 0 0.0
Secured by Farmland 15,437 164
Secured by 1-4 Family Residential Properties 104 0.1
Secured by Multifamily (S or more) Residential Properties 0 0.0
Secured by Nonfarm Nonresidential Properties 1,974 2.1
Total Real Estate Loans 17,515 18.6
Commercial and Industrial Loans 6,851 7.3
Agricultural Production and Other Loans to Farmers 61,131 650
Consumer Loans . 7,259 7.9
Obligations of State and Political Subdivisions in the U.S. 1,315 - 1.4
Other Loans ' 0 0.0
Lease Financing Receivable (net of unearned income) 0 0.0
Less: Unearned Income 0 0.0
Total Loans : 94,071 100.0
Source: Reports of Condition and Income

Examiners did not identify any financial, legal, or other impediments affecting the bank’s ability to
meet its assessment area’s credit needs.



DESCRIPTION OF ASSESSMENT AREA

The CRA requires each financial institution to define one or more assessment areas within which its
performance will be evaluated. Farmers and Merchants designated a single assessment area consisting
of Cedar and Knox counties, two adjacent counties located in in northeast Nebraska. Neither county is
located in a metropolitan statistical area. The following sections discuss economic and demographic

mformation for the assessment area.

Economic and Demographic Data

According to the 2015 American Community Survey (ACS), Cedar and Knox counties contain five

middle-income census tracts. Demographic information of the assessment area is listed in the

following table. .
Demographic Information of the Assessment Area
. . g Low Moderate | Middle Upper - NA*
Demograplug Characteristics # % of # % of # % of # % of # % of #
Geographies (Census Tracts) 5 0.0 0.0 100.0 0.0 0.0
Population by Gcography 17,231 0.0 0.0 100.0 0.0 0.0
Housing Units by Geography 8,937 0.0 0.0 100.0 0.0 0.0
Owner-Occupied Units by 5,648 0.0 0.0 100.0 0.0 0.0
Geography
Occupied Rental Units by 1,643 . 0.0 0.0 100.0 0.0 0.0
Geography
Vacant Units by Geography 1,646 0.0 0.0 100.0 0.0 0.0
Business by Geography 1,229 0.0 0.0 100.0 0.0 0.0
Farms by Geography 526 0.0 0.0 100.0 0.0 0.0
Family Distribution by Income 4,828 18.1 16.7 254 39.9 0.0
Level : , '
Household Distribution by Income 7,291 24.5 15.8 183 413 0.0
Level
2015 Weighted Average Median $61,457 |Median Housing Value $92,348
Family Income for Nonmetropolitan
Nebraska
Median Gross Rent $508
Families Below Poverty Level 7.1%
Source: 2015 ACS. Due to rounding, totals may not equal 100.0
(*) The NA category consists of geographies that have not been assigned an income classification.

Based on the 2010 U.S. Census, Hartington, Creighton, and Bloomfield are the assessment area’ s
largest communities with populations of 1,554, 1,154, and 1028, respectively. The assessment
area’s remaining communities all have populations of less than 1,000. In general, the assessment

area is rural in nature,




2018 D&B data indicates that agricultural, forestry, and fishing represent the assessment area’s
largest economic sector at 30.0 percent, followed by services at 29.2 percent. Additionally, 77.3
percent of the assessment area’s business and farms have less than five employees and 87.3 percent
operate from a single location. Major employers include local schools, county and municipal
governments, medical facilities, and Michael Foods. - ;

The assessment area’s economy is generally stable and unemployment is low. Between 2017 and
2019, Cedar and Knox counties reported unemployment rates ranging from 2.2 to 3.4 percent. The
national unemployment rate ranged between 3.7 and 4.3 percent, and the state of Nebraska’s
unemployment rate ranged between 2.8 and 3.0 percent during the same period. - As of September
2019, Cedar and Knox counties reported unemployment rates of 2.5 and 2.4 percent, respectively. -
Comparatively, the state of Nebraska and national unemployment rates were 3.0 and 3.7 percent,

respectively.

Competition ,
The assessment area is somewhat competitive for financial services. According to the June 30,
2018 FDIC Deposit Market Share data, 12 financial institutions operate 22 offices in the assessincnt

area. Farmers and Merchants ranked first with a 23.8 percent deposit market sharc.'

Community Contacts B

As part of the evaluation process, examiners contact third parties active in the assessment area to
assist in identifying credit and community development needs. This information helps determine
whether local financial institutions are responsive to these needs. It also shows what credit and
community development opportunities are available. ‘

Examiners conducted a community contact with a post-secondary academic institution. The contact
stated that the agricultural economy has been hurt due to recent flooding and adverse weather. This
has had a negative impact of the local communities since agriculture plays a large role in the area’s
economy. According to the contact, the primary credit need is agricultural loans.

Credit Needs

Considering information from the community contact, bank management, and demographic and
economic data, examiners determined that small farm loans are the assessment area’s primary credit
peed.

SCOPE OF EVALUATION

General Information

This evaluation covers the period from the prior evaluation dated February 18, 2014, to the current
evaluation dated January 27, 2020. Examiners used Interagency Small Institution Examination
Procedures to conduct the evaluation, which contains a Lending Test. Refer to the Appendices later
in the evaluation for a description of this test.




Activities Reviewed }

Examiners reviewed small farm loans to conduct the Lending Test. They selected this product
based on the bank’s business focus and the number and dollar volume of loans originated during the
evaluation period. No other loan types, such as small business or home mortgage loans, represent a
major product line. Therefore, examiners did not review any other loan products since they would
not provide any material support for conclusions or the rating. Bank records indicated that its
lending focus remained consistent throughout the evaluation period.

Examiners reviewed all small farm loans originated and purchased in 2019 to conduct the
Assessment Area Concentration analysis. From here, they reviewed a sample of small farm loans
located inside the assessment area to conduct the Borrower Profile analysis. 2018 D&B data
provided a standard of comparison for the small farm loans reviewed. 2019 D&B data was
unavailable as of the date of the evaluation. Bank management indicated that the loans reviewed
were representative of the institution’s performance during the entire evaluation period.

The following table illustrates the loans reviewed for this evaluation. The “Universe” columns
represent the loans reviewed for the Assessment Area Concentration analysis, and the “Reviewed”
columns represent the loans reviewed for the Borrower Profile analysis.

Loan Products Reviewed
Loan Category Universe Reviewed
# $(000s) # $(000s)
Small Farm 316 $ 41,660 58 $7,604

Examiners presented both the number and dollar volume of loans reviewed throughout the
evaluation. However, they emphasized performance based on the number of loans when conducting
the Borrower Profile analysis because this figure is a better indicator of the borrowers served.

CONCLUSIONS ON PERFORMANCE CRITERIA

LENDING TEST
Farmers and Merchants demonstrated reasonable performance under the Lending Test. Reasonable
performance under the Loan-to-Deposit, Assessment Area Concentration, and Borrower Profile

criterion supports this conclusion.

Loan-to-Deposit Ratio

The loan-to-deposit ratio is reasonable given the bank’s size, financial condition, and assessment area
credit needs. The bank’s net loan-to-deposit ratio, calculated from the Call Report, averaged 80.4
percent over the past 23 quarters from March 31, 2014, to September 30, 2019. The ratio ranged from
a low of 72.0 percent on March 31, 2018, to a high of 89.3 percent on September 30, 2015.

Examiners compared Farmers and Merchant’s average net loan-to-deposit ratio to three similarly
situated banks to help evaluate its reasonableness. Similarly situated financial institutions are defined
as institutions operating in and around the assessment area, with similar asset sizes and product




offerings. The bank’s average net loan-to-deposit ratio compares reasonably to the ratios of the
similarly situated financial institutions. The following table provides details.

Loan-te-Deposit (LTD) Ratio Comparison
Bank '| Total Assets as of Average Net
‘ 09/30/2019 LTD Ratio
(3000s) (%)

Farmers & Merchants State Bank, Bloomﬁeld, NE $ 134,781 80.4 %
Bank of Hartington, Hartington, NE ' $94328 81.9%
Brimswick State Bank, Brunswick, NE $130,116 99-8%
Commercial State Bank, Wausa, NE $ 129,202 93.8%
Source: Reports of Condition: and Income 03/31/2014 —09/30/2019 :

Assessment Area Concentration ‘
A majority of the small farm loans reviewed were located inside the assessment area, reflecting

reasonable perfonnanoe ‘The following table provides detaxls

Lending Inside and Outside of the Assessment Area

Number of Loans Dollar Amount of Loans $(000s)
Loan Category Inside - Outside Total Inside ~ Outside Total
# % # % # $ % $ % | $(000s)
Small Farm 261 82.6 55 174 316 33,941 81.5 7,719 1851 41,660

Source: 1/1/2019 - 12/31/2019 Bank Data. Due to rounding, totals may not equal 100.0

Geographic Distribution
The assessment area does not contain any low- or moderate-income census tracts. Therefore,
examiners did not evaluate the geographic distribution of loans.

Borrower Profile
‘The distribution of borrowers reflects reasonable performance. Examiners reviewed a sample of

small farm loans located inside the assessment area to conduct the analysis, focusing on the
institution’s record of lending to farms with gross annual revenues of $1 million or less.

Small Farm Loans ,
The distribution of small farm loans reflects reasonable penetration among farms of different sizes.

Examiners sampled 58 small farm loans from inside the assessment area for 2019. As shown in the
following table, the bank’s performance in lending farms with gross annual revenues of $1 million
or less is consistent with the assessment area’s demographics.




Distribution of Small Farm Loans by Gross Annual Revenue Category

Gross Revenue Level % of Farms # Y $(000s) %
<=$1,000,000 98.5 55 94.8 6,678 87.1
>1,000,000 13 3 52 986 12.9
Revenue Not Available 0.2 0.0 0 0.0
Total 100.0 58 100.0 7,664 100.0

Source: 1/1/2019 - 12/31/2019 Bank Data. Due to rounding, totals may not equal 100.0

Response to Complaihts
The bank did not receive any CRA-related complaints since the previous evalua.’uon Therefore, this

criterion d1d not affect the rating.

DISCRIMINATORY OR OTHER ILLEGAL CREDIT PRACTICES REVIEW

Examiners did not identify any evidence of discriminatory or other illegal credit practices.
Therefore, this conclusion did not affect the institution’s CRA rating. =




APPENDICES
SMALL BANK PERFORMANCE CRITERIA

Lending Test

The Lending Test evaluates the bank’s record of helping to meet the credit needs of its assessment
area(s) by considering the following criteria:

1) The bank’s loan-to-deposit ratio, adjusted for seasonal variation, and, as appropriate, other
lending-related activities, such as loan originations for sale to the secondary markets,
community development loans, or qualified investments;

2) The percentage of loans, and as appropriate, other lending-related activities located in the
bank’s assessment area(s); ; :

3) The bank’s record of lending to and, as appropriate, engaging in other lending-related
activities for borrowers of different income levels and businesses and farms of different
sizes;

4) The geographic distribution of the bank’s Joans; and

5) The bank’s record of taking action, if warranted, in response to written complaints about its
performance in helping to meet credit needs in its assessment area(s).



GLOSSARY

Aggregate Lending: The number of loans originated and purchased by all reporting lenders in
specified income categories as a percentage of the aggregate number of loans originated and
purchased by all reporting lenders in the metropolitan area/assessment area.

Area Median Income: The median family income for the MSA, if a person or geography is
located in an MSA; or the statewide nonmetropolitan median family income, if a person or

geography is located outside an MSA.

Assessment Area: A geographic area delineated by the bank under the requirements of the
Community Reinvestment Act.

Census Tract: A small, relatively permanent statistical subdivision of a county or equivalent
entity. The primary purpose of census tracts is to provide a stable set of geographic units for the
presentation of statistical data. Census tracts generally have a population size between 1,200 and
8,000 people, with an optimum size of 4,000 people. Census tract boundaries generally follow
visible and identifiable features, but they may follow nonvisible legal boundaries in some
instances. State and county boundaries always are census tract boundaries.

Combined Statistical Area (CSA): A combination of several adjacent metropolitan statistical
areas or micropolitan statistical areas or a mix of the two, which are linked by economic ties.

Consumer Loan(s): A loan(s) to one or more individuals for household, family, or other personal
expenditures. A consumer loan does not include a home mortgage, small business, or small farm
loan. This definition includes the following categories: motor vehicle loans, credit card loans, home
equity loans, other secured consumer loans, and other unsecured consumer loans.

Core Based Statistical Area (CBSA): The county or counties or equivalent entities associated
with at least one core (urbanized area or urban cluster) of at least 10,000 population, plus adjacent
counties having a high degree of social and economic integration with the core as measured through
commuting ties with the counties associated with the core. Metropolitan and Micropolitan
Statistical Areas are the two categories of CBSAs.

Family: Includes a householder and one or more other persons living in the same household who
are related to the householder by birth, marriage, or adoption. The number of family households
always equals the number of families; however, a family household may also include non-relatives
living with the family. -Families are classified by type as either a married-couple family or other
family. Other family is further classified into “male householder” (a family with a male
householder and no wife present) or “female householder” (a family with a female householder and
no husband present).

FFIEC-Estimated Income Data: The Federal Financial Institutions Examination Council (FFIEC)
issues annual estimates which update median family income from the metropolitan and
nonmetropolitan areas. The FFIEC uses American Community Survey data and factors in



information from other sources to arrive at an annual estimate that more closely reflects current
economic conditions.

Full-Scope Review: A full-scope review is accomplished when examiners complete all applicable
interagency examination procedures for an assessment area. Performance under applicable tests is
analyzed considering performance context, quantitative factors (e.g., geographic distribution,
borrower profile, and total number and dollar amount of investments), and qualitative factors (e.g.,
inpovativeness, complexity, and responsiveness).

Geography: A census tract dclmcated by the United States Bureau of the Census in the most recent
decennial census.

Home Mortgage Disclosure Act (HMDA): The statute that requires certain mortgage lenders that
do business or bave banking offices in a metropolitan statistical area to file annual summary reports
of their mortgage lending activity. The reports include such data as the race, gender, and the
income of applicants; the amount of loan requested; and the disposition of the apphcahon
(approved, denied, and withdrawn).

Home Mortgage Loans: Includes closed-end mortgage loans or open-end line of credits as defined
in the HMDA regulation that are not an excluded transaction per the HMDA regulation.

Housing Unit: Includes a house, an apartment, a mobile home, a group of rooms, or a single room
that is occupied as separate living quarters. .

Limited-Scope Review: A limited scope review is accomplished when examiners do not complete
all applicable interagency examination procedures for an assessment area.

Performance under applicable tests is often analyzed using only quantitative factors (e.g.,
geographic distribution, borrower profile, total number and dollar amount of investments, and

branch dlsmbuuon)

LOW-Income': Individual income that is less than 50 percent of the area median income, or a
median family income that is less than 50 percent in the case of a geography.

Market Share: The number of loans originated and purchased by the institution as a percentage of
the aggregate number of loans ongmaied and purchased by all reporting lenders in the metropohtan
ar@a/assessment area.

Median Income: The median income divides the income distribution into two equal parts, one
having incomes above the median and other having incomes below the median.

Metropolxtan Division (MD): A county or group of counties within a CBSA that contain(s) an
urbanized area with a population of at least 2.5 million. A MD is one or more main/secondary
counties representing an employment center or centers, plus adjacent counties associated with the
main/secondary county or counties through commuting ties.
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Metropolitan Statistical Area (MSA): CBSA associated with at least one urbanized area having a
population of at least 50,000. The MSA comprises the central county or counties or equivalent
entities containing the core, plus adjacent outlying counties having a high degree of social and
economic integration with the central county or counties as measured through commuting. _

Middle-Income: Individual income that is at least 80 percent and less than 120 percent of the area
median income, or a median family income that is at least 80 and less than 120 percent in the case

of a geography.

Moderate-Income: Individual income that is at least 50 percent and less than 80 percent of the
area median income, or a median family income that is at least 50 and less than 80 percent in the

case of a geography.
Multi-family: Refers to a residential structure that contains five or more units.

Nonmetropolitan Area (also known as non-MSA): All areas outside of metropolitan areas. The
definition of nonmetropolitan area is not consistent with the definition of rural areas. Urban and
rural classifications cut across the other hierarchies. For example, there is generally urban and rural
territory within metropolitan and nonmetropolitan areas. '

Owner-Occupied Units: Includes units occupied by the owner or co-owner, even if the unit has
not been fully paid for or is mortgaged.

Rated Area: A rated area is a state or multistate metropolitan area. For an institution with
domestic branches in only one state, the institution’s CRA rating would be the state rating. If an
institution maintains domestic branches in more than one state, the institution will receive a rating
for each state in which those branches are located. If an institution maintains domestic branches in
two or more states within a multistate metropolitan area, the institution will receive a rating for the

multistate metropolitan area.
Rural Area: Territories, populations, and housing units that are not classified as urban.

Small Business Loan: A loan included in “loans to small businesses™ as defined in the
Consolidated Report of Condition and Income (Call Report). These loans have original amounts of
$1 million or less and are either secured by nonfarm nonresidential properties or are classified as
commercial and industrial loans.

Small Farm Loan: A loan included in “loans to small farms™ as defined in the instructions for
preparation of the Consolidated Report of Condition and Income (Call Report). These loans have
original amounts of $500,000 or less and are either secured by farmland, including farm residential
and other improvements, or are classified as loans to finance agricultural production and other loans

to farmers.

Upper-Income: Individual income that is 120 percent or more of the area median income, or a
median family income that is 120 percent or more in the case of a geography.
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Urban Area: All territories, populations, and housing units in urbanized areas and in places of
2,500 or more persons outside urbanized areas. More specifically, “urban” consists of territory,
persons, and housing units in places of 2,500 or more persons incorporated as cities, villages,
boroughs (except in Alaska and New York), and towns (except in the New England states, New
York, and Wisconsin).

“Urban” cxcludes the rural portions of “extended cities”; census designated place of 2,500 or more
persons; and other territory, incorporated or unincorporated, including in urbanized areas.

12
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Bloomfield Branch Hours Niobrara Branch Hours
Lobby Drive-up Lobby Drive-up
103 N Broadway Monday 9:00-3:30 8:30-3:30 25410 Park Ave Monday 8:30-3:30 8:30-3:30
PO Box 69 Tuesday 9:00-3:30 8:30-3:30 PO Box 229 Tuesday 8:30-3:30 8:30 - 3:30
Bloomfiled, NE 68718 Wednesday 9:00-3:30 8:30-3:30 Niobrara, NE 68760 Wednesday }8:30-3:30 8:30-3:30
Thursday 9:00-3:30 8:30-3:30 Thursday 8:30-3:30 8:30-3:30
402-373-4321 Friday 9:00-3:30 8:30-3:30 402-857-3344 Friday 8:30 - 3:30 8:30-3:30
Census Tract # 9763 Saturday Closed Closed Census Tract # 9764 Saturday Closed Closed
Crofton Branch Hours Center Branch Hours
Lobby Drive-up
Lobby
111 W Kansas ST Monday 8:30-3:30 8:00 - 3:30 301 Main St Monday 9:00-12:30 1:00 - 3:00
PO Box 188 Tuesday 8:30-3:30 8:00 - 3:30 PO Box 167 Tuesday 9:00 - 12:30 1:00 - 3:00
Crofton, NE 68730 Wednesday 8:30-3:30 8:00-3:30 Center, NE 68724 Wednesday [9:00- 12:30 1:00 - 3:00
Thursday 8:30-3:30 8:00 - 3:30 Thursday 9:00-12:30 1:00 - 3:00
402-388-4344 Friday 8:30- 3:30 8:00-3:30 402-288-4242 Friday 9:00 - 12:30 1:00 - 3:00
Census Tract # 9764 Saturday Closed Closed Census Tract # 9762 Saturday Closed
Hartington Branch Hours South Yankton Branch Hours
Lobby Drive-up Lobby
203 S Robinson Monday 8:30 - 4:00 8:30 - 4:00 89821 Hwy 81 Monday 8:00 -12:00 1:00 - 3:30
PO Box 76 Tuesday 8:30-4:00 8:30 - 4:00 Yankton, SD 57078 Tuesday 8:00-12:00 1:00 - 3:30
Hartington, NE 68739 Wednesday 8:30 - 4:00 8:30 - 4:00 Wednesday 8:00-12:00 1:00 - 3:30
Thursday 8:30 - 4:00 8:30 - 4:00 402-667-2006 Thursday 8:00-12:00 1:00-3:30
402-254-2488 Friday 8:30 - 4:00 8:30 - 4:00 Census Tract #9771 Friday 8:00-12:00 1:00- 3:30
Census Tract # 9771 Saturday Closed Closed Saturday Closed

Log on to fandmstatebank.com for 24-Hour Banker Service

Feb-24
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Farmers & Merchants
State Bank

Opened Branches:

N/A

Closed Branches:

N/A

Section 3- Branch Openings and Closings
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Farmers and Merchants State Bank

We offer a complete line up of consumer and business products and services. To learn more, visit a local
branch or www.fandmstatebank.com.

In general, all consumer products are available at all branch locations. Business products are available at all
branch locations. If a location does not have an onsite lender, an appointment can be made.

There are no differences in products within the branch distribution channel. If a state law or regulation prohibits an activity or
lending product within the state that is the only reason for a variation in products / services. Not all branches have safe deposit
boxes.

Deposit account rates are available at any branch or by calling 1-402-373-4321. Loan rates are available at
any branch or by calling 1-402-377-4321.

Consumers can open a new account for consumer checking and savings accounts at the branch locations for all
deposit products. Consumers can apply by telephone or at branch locations for lending products.

Products Offered

Consumer
Deposit Accounts Loan Accounts Card Products
¢ Checking Accounts Small Business Loans Credit Cards
* Savings Accounts Farm Loans Banking Cards
* Certificates of Deposit Commercial Loans
¢ Individual Retirement Accounts Consumer Loans

NIFA Loans

Energy Loans
Lease Participations
Farm & Commercial Real Estate Loans

Questions regarding transaction fees or cost of service should be directed to your nearest branch location.

Small Business and Commercial

Checking Treasury Services Card Products

Business Checking ACH Business Debit Card
Wire Transfers

Savings

Business Savings Other

Online and Mobile
Banking Platforms

Questions regarding transaction fees or cost of services should be directed to your nearest branch location.

Section 4 — Branch Services
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TYPES OF ACCOUNTS

FREE CHECKING KIDS CLUB SAVINGS
REGULAR CHECKING REGULAR SAVINGS
NOW CHECKING CENTURY SAVINGS
SUPER NOW CHECKING BUSINESS SAVINGS
LOC CHECKING BUSINESS CHECKING

TIME CERTIFICATES OF DEPOSIT

Varying maturities are available

IRA’s are available

Substantial penalty for early withdrawal on all Certificate of Deposits

FEE SCHEDULE

*Overdraft Item Fee of $30.00 per item will be applied to overdrafts created by checks, In Person Teller
Withdrawal, ATM Withdrawal: or other electronic means such as: ACH, POS, Pre-Authorized Loan payments,
Home or Internet Banking Bill Payments and Transfers, and Telephone Transfers. The Bank has established a de
minimis overdraft threshold of $5.00 on checking accounts. Should a transaction overdraw your account in the
amount of $5.00 or less, no overdraft fee will be assessed.

** A Return Item Fee of $30.00 per item applies to any item that was returned due to non-sufficient
funds in your account. Multiple Return Item Fees may be charged on the same item if the item is re-presented
for payment on different business days.

*OVERDRAFT ITEM FEE.......ccoceurcrercrrrrrrnnerennnnn. $30.00 PER ITEM
**RETURN ITEM FEE....coovvrrrrererrcrcr s $30.00 PER ITEM
CASHIER'S CHECKS......ccomiereumrerererrenseerersreeeerene $5.00 PER CHECK
STOP PAYMENTS/WATCHES..........ccccoosrrrrrenn.. $25.00 PER ITEM
GARNISHMENT/LEVY ON ACCOUNT.................. $50.00 PER ITEM
OUTGOING WIRES.......ccoovvteeererrreenirrrneennnnnn. $20.00 PER WIRE
INCOMING WIRES..........ovcviirrernrncnrressisesnennnes $10.00 PER WIRE
RESEARCH FEE w %2 hr minimum....................... $30.00 PER HOUR
PRINTING FEE FOR RESEARCH.........ccoeceerreune.. $1.50 PER PAGE
PRINT HISTORY ON ACCOUNT......ccccorrrermrrnnen. $5.00

NOTE: ADDITIONAL DISCLOSURES FOR YOUR ACCOUNT ARE INCLUDED ELSEWHERE IN THIS FOLDER

BLOOMFIELD —402-373-4321 CENTER —402-288-4242 CROFTON - 402-388-4344
HARTINGTON -402-254-2488  NIOBRARA —402-857-3344  SOUTH YANKTON - 402-667-2006

Member FDIC Effective 01/01/2024

1|Page



ATM CARD & VISA CHECK CARD CHARGES

LOST CARD .....oovvtrctrirccrcrreescnsensssensssnennenens. $10.00 PER CARD

DAMAGED CARD ......ccooermrnrnnrrrasreieeesesssenns $10.00 PER CARD

WITHDRAWALS, INQUIRES, DEPOSITS OR TRANSFERS AT F&M STATE BANK TERMINALS OR CIRCLE ONE
TERMINALS ........cccverereeernereennrsnrsssseeneenne. NO CHARGE

FOREIGN ATM TERMINALS USAGE FEE

WITHDRAWALS ........ootevererrnrnnirennrenrennenenns. $1.50
DEPOSITS oot ceerrirevse e $1.00
TRANSFERS ...t serrerere e 91,00
INQUIRES .....ooovirivceirercenerveeseansnrssses e e $1.00
SAFE DEPOSIT BOXES

All box sizes may not be available at each location.
If both keys are lost and a new lock must be installed, $100.00 will be charged.

Box Size Annual Box Rent
2X5X16 $14
2X5X24 S16
3X5X14 $15
3X5X22 $20
3X5X24 $20
3X10X14 524
3X10X22 $30
3X10X24 $30
3X11X24 $30
4X5X24 $25
5X5X14 $20
5X5X24 $25
5X10X22 S40
5X10X24 $40
10X10X24 $55

2|Page
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Bloomfield Branch Hours

Niobrara Branch Hours

Lobby Drive-up Lobby Drive-up
103 N Broadway Monday 9:00-3:30 8:30-3:30 25410 Park Ave Monday 8:30-3:30 8:30-3:30
PO Box 69 Tuesday 9:00-3:30 8:30-3:30 PO Box 229 Tuesday 8:30-3:30 8:30-3:30
Bioomfiled, NE 68718 Wednesday 9:00-3:30 8:30-3:30 Niobrara, NE 68760 Wednesday |8:30-3:30 8:30-3:30
Thursday 9:00-3:30 8:30-3:30 Thursday 8:30-3:30 8:30 - 3:30
402-373-4321 Friday 9:00-3:30 8:30-3:30 402-857-3344 Friday 8:30-3:30 8:30-3:30
Census Tract # 9763 Saturday Closed Closed Census Tract # 9764 Saturday Closed Closed
Crofton Branch Hours Center Branch Hours
Lobby Drive-up
Lobby
111 W Kansas ST Monday 8:30-3:30 8:00 - 3:30 301 Main St Monday 9:00 - 12:30 1:00 - 3:00
PO Box 188 Tuesday 8:30-3:30 8:00 - 3:30 PO Box 167 Tuesday 9:00- 12:30 1:00 - 3:00
Crofton, NE 68730 Wednesday 8:30-3:30 8:00-3:30 Center, NE 68724 Wednesday |9:00-12:30 1:00 - 3:00
Thursday 8:30-3:30 8:00 - 3:30 Thursday 9:00 - 12:30 1:00 - 3:00
402-388-4344 Friday 8:30-3:30 8:00 - 3:30 402-288-4242 Friday 9:00-12:30 1:00 - 3:00
Census Tract # 9764 Saturday Closed Closed Census Tract # 9762 Saturday Closed
Hartington Branch Hours South Yankton Branch Hours
Lobby Drive-up Lobby
203 S Robinson Monday 8:30 - 4:00 8:30 - 4:00 89821 Hwy 81 Monday 8:00 -12:00 1:00-3:30
PO Box 76 Tuesday 8:30- 4:00 8:30 - 4:00 Yankton, SD 57078 Tuesday 8:00-12:00 1:00 - 3:30
Hartington, NE 68739 Wednesday 8:30- 4:00 8:30 - 4:00 Wednesday  [8:00-12:00 1:00 - 3:30
Thursday 8:30- 4:00 8:30-4:00 402-667-2006 Thursday 8:00-12:00 1:00 - 3:30
402-254-2488 Friday 8:30- 4:00 8:30- 4:00 Census Tract # 9771 Friday 8:00-12:00 1:00- 3:30
Census Tract # 9771 Saturday Closed Closed Saturday Closed

Log on to fandmstatebank.com for 24-Hour Banker Service

Feb-24




ATM LOCATIONS

BLOOMFIELD ATM
103 E Main St
Bloomfield, NE 68718

CROFTON ATM

Lewis & Clark Mini Mart
89001 Hwy 121
Crofton, NE 68730

HARTINGTON ATM
203 S Robinson
Hartington, NE 68739

NIOBRARA ATM
25410 Park Ave
Niobrara, NE 68760

SOUTH YANKTON ATM
89821 Hwy 81
South Yankton, NE 57078




Section 5 — Assessment Area Map



FIEC Geocoding/Mapping System -- 2024
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i)Nel;raska Ga:%e & Parks wCmi“;:nmission, South Dakota Game Fish and Parks, Esri, TomTom, Ga

rmiﬁ, SafeGraph, FAQ, METI/NASA, USGS, EPA, NPS, USFWS Powered by Esri

. Matched Address:
MSA: || State: || County: || Tract Code:

‘ Selected Tract
MSA: || State: || County: || Tract Code:

* All of Cedar County Tracts: 9771.00 and 9772.00
'* All of Knox County Tracts: 9762.00, 9763.00 and 9764.00



Section 6 — Loan to Deposit Ratios



Farmers & Merchants State Bank

Loan to Deposit Ratios for the Year 2023

Gross Loans

Total Deposits

Quarter Ending 03-31-23 70.21% $122,872,264.54 $175,013,133.30
Quarter Ending 06-30-23 74.79% $125,185,803.32 $167,383,686.70
Quarter Ending .09-30-23 82.84% $131,561,676.23 $158,821,645.14
Quarter Ending 12-31-23 83.79% $135,703,645.26 $161,954,999.45




CRA Percentages

12/31/2023
Loans $135,703,645.26
Deposits $161,954,999.45

Loan to Deposit Ratio:

Loan Portfolio Composition

1 R/E Commercial - Owner Occ.
2 R/E Agricutural
3 Agriculture Loans
4 DFS Participation Purchase
5 Agriculture Tax Free Loans
6 C& I Loans
7 Commercial Tax Free Loans
8 R/E 1-4 Fam 1st Lien
9 Consumer Loans
10 LIP - ILS
11 Dealer LIP
12 Unposted Loans - Hogan
13 Unapplied Funds
14 Auto Loan Clearing
15 Automobile Loans
16 Overdrafts

Total Loans

Offage

83.79%

$8,307,800.44
$38,638,174.42
$55,850,040.43
$21,517,976.64
$0.00
$6,039,495.64
$1,206,063.28
$18,812.97
$1,005,658.58
$0.00

-$137.70

$0.00

$0.00
$1,461.34
$3,017,928.42
$100,370.80

$135,703,645.26

$0.00

CRA Statement

RE Oriented ((1+2+5+8)/TL))
Commercial & Residential

((1+8))/TL

Agricultural RE {(2+5)/TL)
Operational (3/TL)

Commerecial ({(6+7)/TL)

Personal Loans ((9+15)/TL)

Leases & Contracts (4/TL)

(Not Used (10+11+12+13+14+16)/TL)

Total
YOY Loan Growth

12/31/2023 Total Loan Volume
12/31/2022 Total Loan Volume

Loan Growth
Percentage

34.61%

6.14%
28.47%
41.16%

5.34%

2.96%
15.86%

0.07%

100.00%

$135,703,645.26
$128,389,437.04

$7,314,208.22
5.70%



Section 7- Public Comments



Farmers & Merchants
State Bank

Public Comments

Per 12 C.F.R. Part 25.43 (a)(1) the Public File must include all written comments received from the public for the
current year and each of the prior two calendar years that specifically relate to the bank’s performance in helping
to meet community credit needs, and any response to the comments by the bank, if neither the comments nor the
responses contain statements that reflect adversely on the good name or reputation of any persons other than the
bank or publication of which would violate specific provisions of law;

Farmers and Merchants State Bank does not have any written comments from the public for the current
year or the prior two calendar years.

Section 7 - Public Comments



